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It was a promos of this decree that special safeguard* for British ox-
ports were inserted in the exchange agreement of the Int. November,1
The system of control boards for imports wan extended from a. limited
number of raw materials to all imported commodities These control
boards replaced the former exchange boards in regulating the allot-
ment of foreign exchange, and the system of proportionate exeha n#e
rationing thereupon ceased.  The Ministry of Economics wan given
unlimited powers to regulate the internal distribution of imported
products. The control boards coxild issue exchange eertifwaten, with-
out which imports could not be paid for, though they would not bo
illegal. The Ministries of Food and of Economics and the HeiehHbwik
could from time to time jointly determine the amount, of exehan^e
certificates to be issued. Germany had moved one ntep nearer to the
Soviet regime of complete government control of external trade, The
external value of the Beichsmark thereby became more artifieia 1 than
ever. 'It means', we may imagine Dr. Schacht, the financial dictator of
Germany, saying as he sat on the wall of tariff**, quotitH and exchange
restrictions, 'just what I choose it to mean, neither more nor leHN,'
The 'great fall', however, in the shape of a devaluation of the ReieliH-
mark, did not occur, though it was frequently predicted in 1WM. The
practical cessation of payments on Germany's external debt relaxed
one of the main influences behind Germany's policy of maintaining
the exchange value of the Reichsmark,   On the other hand, the
increasing stringency of government control of foreign trade wade
it the less necessary to depreciate the mark in the intomrtK of tradew;
for if exports and imports approximately balance, and all are under
the hand of the Government, the nominal value** at which the tmnn-
actions are concluded become of minor importance*, and the need
for keeping cheap the imports of raw material balamw, if it doen
not outweigh, the need for making cheaper the oxporte of thtinhoU
products.

(v) Three South American Countries

(a) ABGENTIKA

On the 29th December, 1929, the Argentine Republic deserted the
gold standard. The reserves of gold in the Currency Convowitw Qftioo
were at that time ample, and Argentina was widely critioisuxl for
suspending convertibility without the plea of urgent ueaoHHity. On
the other hand, the balance of trade showed,a heavy deficit*, large
sums of money were being sent abroad in anticipation of an eventual
1 See pp. 42-3, above.